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for the year ended 
30 june 2007

Accountable Officer’s 
Declaration

We certify that the attached financial statements for the North East Catchment Management Authority 
have been prepared in accordance with Standing Direction 4.2 of the Financial Management Act 1994, 
applicable Financial Reporting Directions, Australian Accounting Standards and other mandatory 
professional reporting requirements.

We further state that, in our opinion, the information set out in the Operating Statement, Balance Sheet, 
Statement of Changes in Equity, Cash Flow Statement and notes to and forming part of the financial 
statements, presents fairly the financial transactions during the year ended 30 June 2007 and the financial 
position of the Authority as at 30 June 2007.

We are not aware of any circumstances which would render any particulars included in the financial 
statements to be misleading or inaccurate.

Signed in Wodonga, in accordance with a resolution of the Board:

 
 
 
 
 

S. Nicholas	 J. Riddiford

Chairperson	 Accountable Officer

6 September 2007	 6 September 2007	  
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Operating statement

		  2007	 2006 
	 Notes	 $	 $

Revenue from Operating Activities

Government contributions	 3(a)	 11,220,650	 9,424,931 
 
Interest	 3(b)	 433,585	 405,520

Net profit/(loss) from sale of assets	 3(b)	 (8,629)	 9,892

Other income	 3(b)	 1,366,421	 1,046,260

Total revenue		  13,012,027	 10,886,603

Expenses

Depreciation	 9(c)	 426,792	 383,194

Amortisation	 10	 19,743	 10,466

Employee costs		  3,396,845	 3,057,267

Derecognition of assets		  –	 195,514

Materials, contracts and consultancies	 4	 7,368,198	 7,401,540

Doubtful debts expense	 7	 175,927	 –

Other		  1,218,801	 979,780

Total expenses		  12,606,306	 12,027,761

Net result for the period		  405,721	 (1,141,158)

The operating statement should be read in conjunction with the accompanying notes.
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as at 30 june 2007Balance sheet

		  2007	 2006 
	 Notes	 $	 $

Assets

Current assets

Cash and cash equivalents	 6	 6,227,071	 5,693,088

Receivables	 7	 513,078	 881,212

Prepayments		  15,016	 5,871

Inventories	 8	 219,405	 205,559

Total current assets		  6,974,570	 6,785,729

Non-current assets

Property, plant and equipment	 9	 1,998,241	 1,969,311

Intangible assets	 10	 60,614	 78,043

Total non-current assets		  2,058,855	 2,047,354

Total assets		  9,033,425	 8,833,083

Liabilities

Current liabilities

Payables	 11	 1,105,728	 1,368,024

Employee benefits	 12	 474,951	 449,351

Total current liabilities		  1,580,679	 1,817,375

Non-current liabilities

Provisions	 13	 119,509	 104,860

Employee benefits	 12	 126,579	 109,911

Total non-current liabilities		  246,088	 214,771

Total liabilities		  1,826,767	 2,032,146

Net assets		  7,206,658	 6,800,937

Equity

Contributed capital	 14(a)	 5,103,823	 5,103,823

Reserves	 14(b)	 2,102,835	 1,697,114

Accumulated funds	 14(c)	 –	 –

Total equity		  7,206,658	 6,800,937

The balance sheet should be read in conjunction with the accompanying notes.
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Statement of  
changes in equity

		  2007	 2006 
	 Notes	 $	 $

Total equity at beginning of financial year		  6,800,937	 7,846,622

Gain/(loss) on land and building revaluations		  –	 78,359

Gain/(loss) on Infrastructure assets revaluation		  –	 17,114

Net income recognised directly in equity		  –	 95,473

Net result for the period		  405,721	 (1,141,158)

Total recognised income and expense for the period		  405,721	 (1,045,685)

Total equity at end of financial year		  7,206,658	 6,800,937

The statement of changes in equity should be read in conjunction with the accompanying notes.
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Cash flow statement

		  2007	 2006 
	 Notes	 $	 $

Cash flows from operating activities

Receipts

Interest received		  440,707	 413,676

Other income		  1,606,643	 477,105

Receipts from Government		  12,189,451	 10,288,708

		  14,236,801	 11,179,489

Payments

Payments to suppliers and employees		  12,080,772	 11,484,539

GST paid to the ATO		  1,155,380	 154,073

		  13,236,152	 11,638,612

Net cash (outflow)/inflow from operating activities	 19	 1,000,649	 (459,123)

Cash flows from investing activities

(Payments for property, plant and equipment)		  (805,324)	 (746,071)

Proceeds from sale of non-current assets		  340,973	 303,307

(Payment for intangible assets)		  (2,315)	 (11,330)

Net cash (outflow)/inflow from investing activities		  (466,666)	 (454,094)

Net increase/(decrease) in cash held		  533,983	 (913,217)

Cash and cash equivalents at the beginning of the financial year		  5,693,088	 6,606,305

Cash and cash equivalents at the end of the financial year	 6	 6,227,071	 5,693,088

The cash flow statement should be read in conjunction with the accompanying notes.
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(a)  Basis of accounting

General
This financial report of the North East Catchment 
Management Authority is a general purpose financial 
report that consists of an Operating Statement, Balance 
Sheet, Statement of Changes in Equity, Cash Flow 
Statement and notes accompanying these statements. 
The general purpose financial report complies with 
Australian equivalents to International Financial Reporting 
Standards (A-IFRS), other authoritative pronouncements 
of the Australian Accounting Standards Board and the 
requirements of the Financial Management Act 1994 and 
applicable Ministerial Directions.

This financial report has been prepared on an accrual 
basis.

Accounting policies
Unless otherwise stated, all accounting policies applied 
are consistent with those of the prior year. Where 
appropriate, comparative figures have been amended to 
accord with current presentation and disclosure made of 
material changes to those comparatives.

Classification between current and 
non‑current
In the determination of whether an asset or liability is 
current or non-current, consideration is given to the time 
when each asset or liability is expected to be realised 
or paid. The asset or liability is classified as current if 
it is expected to be turned over within the next twelve 
months, being the Authority’s operational cycle – see 1(i) 
for a variation in relation to employee benefits.

Historical cost convention
These financial statements have been prepared under 
the historical cost convention, as modified by the 
revaluation of financial assets and certain classes of 
property, plant and equipment.

Critical accounting estimates
The preparation of financial statements in conformity  
with A-IFRS requires the use of certain critical 
accounting estimates. It also requires management to 
exercise its judgement in the process of applying the 
entity’s accounting policies.

(b)  Revenue recognition

Fees and charges
Revenue is recognised when the services to which they 
relate have been provided

Government contributions
Government grants and contributions are recognised as 
operating revenue on receipt or when an entitlement is 
established, whichever is the sooner, and disclosed in 
the Operating Statement as Government contributions. 
However, grants and contributions received from the 
Victorian State Government, which were originally 
appropriated by the Parliament as additions to net 
assets or where the Minister for Finance and the Minister 
for Water have indicated are in the nature of owners’ 
contributions, are accounted for as Equity – Contributed 
Capital.

Grants from the Government are recognised at their fair 
value where there is a reasonable assurance that the 
grant will be received and the Authority will comply with 
all attached conditions.

Goods and services received free of charge
The value of all goods and services received free of 
charge is recognised as revenue when the Authority 
gains control of them or the right to receive them. The 
benefits derived from these goods and services are 
recorded at their fair value in the financial report.

Interest
Interest is recognised as revenue when earned.

Note 1  Summary of significant accounting policies
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(c)  Recognition and measurement 
of assets

Property, plant and equipment represent non-current 
assets comprising land, buildings, infrastructure, plant 
and equipment, furniture and office equipment and 
motor vehicles, used by the Authority in its operations. 
Items with a cost or value in excess of $1,000 and a 
useful life of more than one year are recognised as an 
asset. All other assets acquired are expensed.

Acquisition
The purchase method of accounting is used for all 
acquisitions of assets. Cost is measured as the fair value 
of the assets given or liabilities incurred or assumed at 
the date of exchange, plus costs directly attributable to 
the acquisition.

Where assets are constructed by the Authority, the cost 
at which they are recorded includes an appropriate share 
of fixed and variable overheads.

Assets acquired at no cost or for nominal consideration 
by the Authority are recognised at fair value at the date of 
acquisition.

Repairs and maintenance
Routine maintenance, repair costs and minor renewal 
costs are expensed as incurred. Where the repair relates 
to the replacement of a component of an asset and the 
cost exceeds the capitalisation threshold, the cost is 
capitalised and depreciated.

Operating leases
Leases in which a significant portion of the risks and 
rewards of ownership are retained by the lessor are 
classified as operating leases. Payments made under 
operating leases (net of any incentives received from 
the lessor) are charged to the Operating Statement on 
a straight-line basis over the period of the lease, in the 
periods in which they are incurred, as this represents  
the pattern of benefits derived from the leased assets.

Leasehold improvements
Leasehold improvements are recognised at cost and are 
amortised over the unexpired period of the lease or the 
estimated useful life of the improvement, whichever is the 
shorter. At balance date, leasehold improvements are 
amortised over an eight-year period.

Non-current physical assets
Land and buildings are measured at the amounts for which 
assets could be exchanged between knowledgeable, 
willing parties, in an arm’s length transaction. Plant, 
equipment and vehicles are measured at cost.

All assets must be tested for impairment on an annual 
basis. Such assets are tested to ascertain whether the 
carrying amounts exceed their recoverable amounts.

Infrastructure/works assets are comprised of physical 
structures located in the Catchment.

Revaluations
Assets other than those that are carried at cost are 
revalued with sufficient regularity to ensure that the 
carrying amount of each asset does not differ materially 
from its fair value. This revaluation process normally 
occurs every five years. Revaluation increments or 
decrements arise from differences between an asset’s 
depreciated cost or deemed cost and fair value.

Revaluation increments are credited directly to equity in 
the revaluation reserve, except that, to the extent that an 
increment reverses a revaluation decrement in respect of 
that class of asset previously recognised as expense in 
determining the net result, the increment is recognised 
as revenue in determining the net result.

Revaluation decrements are recognised immediately 
as expenses in the net result, except that, to the extent 
that a credit balance exists in the revaluation reserve in 
respect of the same class of assets, they are debited to 
the revaluation reserve.

Revaluation increases and revaluation decreases relating 
to individual assets within a class of property, plant and 
equipment are offset against one another within that 
class, but are not offset in respect of assets in different 
classes.

Note 1  Summary of significant accounting policies continued
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Impairment of assets
Intangible assets with indefinite useful lives are tested 
annually as to whether their carrying value exceeds their 
recoverable amount.

All other assets are assessed annually for indicators of 
impairment, except for:

•	 inventories; and

•	 non-current assets held for sale.

If there is an indication of impairment, the assets 
concerned are tested as to whether their carrying value 
exceeds their recoverable amount. Where an asset’s 
carrying amount exceeds its recoverable amount, the 
difference is written-off by a charge to the Operating 
Statement except to the extent that the write-down 
can be debited to an asset revaluation reserve amount 
applicable to that class of asset.

The recoverable amount for most assets is measured 
at the higher of depreciated replacement cost and fair 
value less costs to sell. It is deemed that, in the event 
of the loss of an asset, the future economic benefits 
arising from the use of the asset will be replaced unless a 
specific decision to the contrary has been made.

An impairment loss on a revalued asset is recognised 
directly against any revaluation reserve in respect of the 
same class of asset to the extent that the impairment 
loss does not exceed the amount in the revaluation 
reserve for that same class of asset.

A reversal of an impairment loss on a revalued asset is 
credited directly to equity under the heading revaluation 
reserve. However, to the extent that an impairment loss 
on the same class of asset was previously recognised in 
the Operating Statement, a reversal of that impairment 
loss is also recognised in the Operating Statement.

(d)  Depreciation and amortisation of 
non‑current assets

Where assets have separate identifiable components 
that have distinct useful lives and/or residual values, 
a separate depreciation rate is determined for each 
component.

Land is not depreciated. Depreciation on other assets is 
calculated using the straight line method to allocate their 

cost or revalued amounts, net of their residual values, 
over their estimated useful lives, commencing from the 
time the asset is held ready for use. The assets residual 
values and useful lives are reviewed and adjusted, if 
appropriate, at each balance sheet date.

Major depreciation periods used are listed below and are 
consistent with the prior year, unless otherwise stated:

	 2007	 2006 
	 %	 %

Leasehold improvements	 12.5	 12.5

Buildings	 2.5 to 16.66	 2.5 to 16.66

Infrastructure assets	 1 to 10	 1 to 10

Plant and equipment	 2 to 33.33	 2 to 33.33

Furniture and office equipment	 7.5 to 33.33	 7.5 to 33.33

Motor vehicles*	 10 to 33.33	 10 to 20

* New motor vehicles purchased during 2006/07 are 
depreciated at the rate of 33.33%. This was changed in 
line with the revision of the vehicle policy, which holds 
vehicles to three years or 60,000 kms which ever is 
the sooner.

(e)  Cash and cash equivalent assets

For the purposes of the Cash Flow Statement, cash and 
cash equivalents include cash on hand, deposits held at 
call with financial institutions, and other short-term, highly 
liquid investments with original maturities of three months 
or less that are readily convertible to known amounts 
of cash and which are subject to an insignificant risk of 
changes in value.

(f)  Receivables

Revenue is measured at the fair value of the 
consideration received or receivable. Amounts disclosed 
as revenue are net of returns, trade allowances, and 
duties and taxes paid. Trade receivables are recognised 
initially at fair value and subsequently measured at 
amortised cost, less allowance for doubtful debts. Trade 
and other receivables are due for settlement no more 
than 30 days from the date of recognition.

Collectibility of trade receivables is reviewed on an 
ongoing basis. Debts which are known to be uncollectible 

Notes to and forming part  
of the financial statements

Notes to and forming part  
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ending 30 june 2007

for the reporting period 
ending 30 june 2007
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are written off. A provision for doubtful receivables is 
established when there is objective evidence that the 
Authority will not be able to collect all amounts due 
according to the original terms of receivables.

(g)  Inventories

Inventories comprise stores and materials used in the 
delivery of project outcomes. All inventories are valued 
at the lower of cost and net realisable value. Costs are 
assigned to inventory quantities on hand at balance date 
on a first-in, first-out basis (FIFO).

Cost for inventory is measured on the basis of weighted 
average cost.

(h)  Trade and other payables

These amounts represent liabilities for goods and 
services provided to the Authority prior to the end of the 
financial year, which are unpaid at financial year end. The 
amounts are unsecured and are usually paid within 30 
days of recognition.

(i)  Employee benefits

(i)  Wages and salaries and annual leave
Liabilities for wages and salaries and annual leave 
expected to be settled within 12 months of the reporting 
date are recognised in employee benefit liabilities in 
respect of employees’ services up to the reporting date 
and are measured at the amounts expected to be paid 
when the liabilities are settled, at their nominal values. 
Employee benefits which are not expected to be settled 
within 12 months are measured as the present value of 
the estimated future cash outflows to be made by the 
entity, in respect of services rendered by employees up 
to the reporting date. Regardless of the expected timing 
of settlements, provisions made in respect of employee 
benefits are classified as a current liability, unless there 
is an unconditional right to defer the settlement of the 
liability for at least 12 months after the reporting date, in 
which case it would be classified as a non-current liability.

(ii)  Long service leave
The liability for long service leave is recognised in the 
provision for employee benefits and measured as the 
present value of expected future payments to be made 
in respect of services provided by employees up to 
the reporting date. Consideration is given to expected 
future wage and salary levels, experience of employee 
departures and periods of service. Expected future 
payments are discounted using market yields at the 
reporting date on national government bonds with 
terms to maturity and currency that match, as closely as 
possible, the estimated future cash outflows. Provisions 
made for unconditional long service leave are classified 
as a current liability, where the employee has a present 
entitlement to the benefit. The non-current liability 
represents long service leave entitlements accrued  
for employees with less than seven years of  
continuous service.

(iii)  Superannuation
The amount charged to the Operating Statement in 
respect of superannuation represents the contributions 
made by the Authority to the superannuation plan 
in respect to the current services of Authority staff. 
Superannuation contributions are made to the plans 
based on the relevant rules of each plan.

(iv)  Employee benefit on-costs
Employee benefit on-costs, including payroll tax and 
worker’s compensation are recognised and included in 
employee benefit liabilities and costs when the employee 
benefits to which they relate are recognised as liabilities.

(v)  Performance payments
Performance payments for the Authority’s Chief 
Executive Officer are based on a percentage of the 
annual salary package provided under the contract of 
employment. A liability is recognised and is measured as 
the aggregate of the amounts accrued under the terms 
of the contract to balance date.

Note 1  Summary of significant accounting policies continued
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(j)  Changes in accounting policy

The accounting policies are consistent with those of the 
previous year, unless stated otherwise.

(k)  Goods and services tax

Revenues, expenses and assets are recognised net of 
goods and services tax (GST), except where the amount 
of GST incurred is not recoverable from the Australian 
Taxation Office (ATO). In these circumstances, the GST is 
recognised as part of the cost of acquisition of the asset 
or as part of an item of expense.

Receivables and payables are stated inclusive of GST. 
The net amount of GST recoverable from, or payable 
to, the ATO is included as a current asset or liability in 
the Balance Sheet. Cash flows arising from operating 
activities are disclosed in the Cash Flow Statement on a 
gross basis – i.e. inclusive of GST. The GST component 
of cashflows arising from investing and financing 
activities that is recoverable or payable to the taxation 
authority is classified as operating cash flows of the 
contracts to balance date.

(l)  Taxation

The Authority is not liable for Income Tax.

(m)  Financial Instruments/Investments

Investments are brought to account at cost with interest 
revenue recognised in the balance sheet when it is 
earned. All investments expected to be disposed of 
within 12 months of balance date are classified as 
current assets and all others are classified as  
non-current assets.

(n)  Intangibles

Intangible assets represent identifiable non-monetary 
assets without physical substance. Intangible assets 
are recognised at cost. Costs incurred subsequent to 
initial acquisition are capitalised when it is expected 
that additional future economic benefits will flow to 
the Authority.

Intangible assets consist of software and licences. These 
assets are amortised over three years.

(o)  Web site costs

Costs in relation to web sites controlled by the Authority 
are charged as expenses in the period in which they 
are incurred, unless they relate to the acquisition of an 
asset, in which case they are capitalised and amortised 
over their period of expected benefits. Generally, costs in 
relation to feasibility studies during the planning phase of 
a web site, and ongoing costs of maintenance during the 
operating phase are considered to be expenses. Costs 
incurred in building or enhancing a web site, to the extent 
that they represent probable future economic benefits 
controlled by the entity that can be reliably measured, 
are capitalised as an asset and amortised over the 
period of the expected benefits, which vary from three to 
five years.

(p)  Provisions

Provisions are recognised when: the Authority has a 
present legal or constructive obligation as a result of 
past events; it is more likely than not that an outflow of 
resources will be required to settle the obligation; and 
the amount has been reliably estimated. Provisions are 
not recognised for future operating losses.

Provisions are recognised for end of life quarry 
rehabilitation costs (refer note 13).

(q)  Comparative amounts

Where necessary, figures for the previous year have 
been reclassified to facilitate comparison.

Notes to and forming part  
of the financial statements
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Note 2  Financial risk management
The Authority’s activities expose it to a variety of financial 
risks, and they are as follows:

(a)  Market and Interest rate risk

The Authority has no material exposure to market or 
interest rate risks as all term deposit investments are 
set to mature every 30 days. Deposits at Call comprise 
money invested with National Australia Bank Treasury.

At balance date no term deposit investments were held 
(2006: term deposit investments totalled $5,121,826 with 
weighted average interest rate of 5.64%).

At the balance date $5,247,216 was held in deposits at 
call with a weighted average interest rate of 6.10%.

All trade creditors and accruals are non-interest bearing.

(b)  Credit risk

Credit risk refers to the risk that a counterparty will 
default on its contractual obligations resulting in financial 
loss to the Authority. The Authority has adopted a 
policy of only dealing with creditworthy counterparties 
and obtaining sufficient collateral where appropriate, 
as a means of mitigating the risk of financial loss from 
defaults. The Authority measures credit risk on a fair 
value basis.

The Authority does not have any significant credit risk 
exposure to any single counterparty or any group of 
counterparties having similar characteristics. The credit 
risk on liquid funds is limited because the counterparties 
are banks with high credit ratings assigned by 
international credit-rating agencies.

(c)  Liquidity risk

The Authority has no material exposure to liquidity risks 
as all investments are set to mature every 30 days or are 
investments that are held on call.

(d)  Fair value

Management considers that the carrying amount of 
financial assets and financial liabilities recorded in the 
financial statements approximates their fair values. 
The carrying amount of creditors and accruals at 
30 June 2007 approximates market value.

The fair values and net fair values of financial assets and 
financial liabilities are determined as follows:

•	 the fair value of financial assets and financial 
liabilities with standard terms and conditions and 
traded on active liquid markets are determined with 
reference to quoted market prices; and

•	 the fair value of other financial assets and financial 
liabilities are determined in accordance with 
generally accepted pricing models based on 
discounted cash flow analysis

Transaction costs are included in the determination of 
net fair value.

(e)  Significant terms and conditions

The Authority’s terms, conditions and accounting policies 
for financial instruments are those adopted generally.

Notes to and forming part  
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Notes to and forming part  
of the financial statements

Notes to and forming part  
of the financial statements

for the reporting period 
ending 30 june 2007

for the reporting period 
ending 30 june 2007

		  2007	 2006 
		  $	 $

Note 3  Revenue

(a)  Government contributions

Contributions to operations:

  State Government

    Catchment Planning		  922,000	 1,000,000

    Second Generation Landcare		  505,000	 518,294

    White Paper funding		  590,132	 1,717,500

    River Health & Water Quality		  3,032,000	 2,035,000

    Bush Tender 06/07		  113,555	 –

    Bush Tender 07/08		  100,265	 –

    Drought Relief Assistance		  1,264,000	 –

    Bush Fire Recovery		  232,000	 –

    Natural Disaster Funding		  194,020	 –

    Other grants		  262,939	 163,860

    Miscellaneous		  –	 57,871

  Commonwealth Government

    National Heritage Trust and National Landcare Programme		  3,953,339	 3,894,909

    Miscellaneous		  51,400	 37,497

Total Government contributions shown as operating revenue		  11,220,650	 9,424,931

Capital contributions:

  Total Government contributions included in income for capital purposes		  –	 –

Total Government contributions		  11,220,650	 9,424,931

Conditional grants
The Authority has recognised as revenue several grants received from 
the Government where the full project has not yet been completed.

An analysis of these grant monies is displayed at Note 15 (d).
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		  2007	 2006 
		  $	 $

Note 3  Revenue continued

(b)  Other revenues

Interest		  433,585	 405,520

Other:

  Water Authorities		  533,751	 115,000

  Miscellaneous		  404,970	 588,360

  Murray-Darling Basin Commission		  427,700	 342,900

		  1,366,421	 1,046,260

Net profit/(loss) from sale of non-current assets		  (8,629)	 9,892

Total other revenues		  1,791,377	 1,461,672

Total revenue		  13,012,027	 10,886,603

Note 4  Expenses –  
Materials, contracts and consultancies

Repairs and maintenance

  Motor vehicles		  102,182	 71,007

  General		  11,763	 45,694

Materials		  136,841	 414,220

Consultants		  999,301	 946,419

Contractors		  4,403,971	 4,279,942

Incentives paid		  1,714,140	 1,644,258

		  7,368,198	 7,401,540
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Notes to and forming part  
of the financial statements

Notes to and forming part  
of the financial statements

for the reporting period 
ending 30 june 2007

for the reporting period 
ending 30 june 2007

		  2007	 2006 
		  $	 $

Note 5  Remuneration of auditors

Audit fees paid or payable to the Victorian Auditor-General’s Office 
for audit of the Authority’s financial report:

Paid as at 30 June 2006		  –	 5,400

Payable as at 30 June 2007		  8,000	 –

		  8,000	 5,400

Note 6  Cash and cash equivalent assets

Cash and cash equivalent assets

Cash on hand		  400	 400

Cash at bank		  979,455	 570,862

Deposits at call		  5,247,216	 –

Term deposits		  –	 5,121,826

		  6,227,071	 5,693,088

Note 7  Receivables

Current

Trade debtors		  473,144	 745,841

Less: provision for doubtful debts (i)		  (175,927)	 –

		  297,217	 745,841

Other debtors		  215,861	 135,371

Total receivables		  513,078	 881,212

These amounts generally arise from transactions outside the usual 
operating activities of the Authority. Interest may be charged at 
commercial rates where the terms of repayment exceed six months. 
Collateral is not normally obtained.

(i) This large provision relates to amounts claimed from the Department of Sustainability and Environment (DSE) for additional contributions towards 

salary costs in 2006 and 2007. There is some uncertainty as to whether DSE will now fund  this contribution. 
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		  2007	 2006 
		  $	 $

Note 8  Inventories

Current

  Nursery stock		  50,451	 55,559

  Rock stockpile		  168,954	 150,000

Total inventories		  219,405	 205,559

Note 9  Property, plant and equipment

(a)  Classes of property, plant and equipment

Leasehold improvements

At cost		  103,084	 103,084

Accumulated depreciation		  (58,918)	 (46,113)

		  44,166	 56,971

Land

At valuation		  185,000	 185,000

		  185,000	 185,000

Buildings

At valuation		  269,505	 269,505

At cost		  29,291	 –

Accumulated depreciation		  (7,660)	 –

		  291,135	 269,505

Infrastructure/works

At valuation		  204,853	 204,853

Accumulated depreciation		  (108,904)	 (103,039)

		  95,949	 101,814

Plant and equipment

At cost		  1,701,769	 1,568,761

Accumulated depreciation		  (880,342)	 (789,767)

		  821,427	 778,994
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ending 30 june 2007

		  2007	 2006 
		  $	 $

Note 9  Property, plant and equipment continued

Furniture and office equipment

At cost		  301,428	 290,015

Accumulated depreciation		  (197,911)	 (149,883)

		  103,517	 140,132

Motor vehicles

At cost		  602,556	 538,547

Accumulated depreciation		  (145,509)	 (101,652)

		  457,047	 436,895

Total property, plant and equipment		  1,998,241	 1,969,311

Basis of valuation

Land and buildings were independently valued as at 30 June 2006 at market value (land) and fair value (buildings) by 
Fisher Murphy Valuers, Certified Practising Valuer, AAPI.

Infrastructure assets were valued by independent valuers Earth Tech Engineering, Environmental Engineers, BE, on the 
replacement value as at 30 June 2006, less the depreciation associated with the expired portion of its estimated total 
useful life.

(b)  Movements during the reporting periods

				    Infrastructure	 Plant	 Furniture 
	 Leasehold			   and	 and	 and office	 Motor	  
	 improvements	 Land	 Buildings	  works	 equipment	  equipment	 vehicles	 Total

	 $	 $	 $	 $	 $	 $	 $	 $

Carrying Amount

Balance as at 
1 July 2005	 69,776	 114,000	 270,683	 292,220	 676,271	 112,602	 464,338	 1,999,890

Additions	 –	 –	 –	 –	 390,507	 74,362	 281,202	 746,071

Disposals	 –	 –	 –		  (99,944)	 (75)	 (191,930)	 (291,949)

Revaluations	 –	 71,000	 7,359	 17,114	 –	 –	 –	 95,473

Write-offs	 –	 –	 (925)	 –	 –	 (541)	 –	 (1,466)

Derecognition				    (195,514)				    (195,514)

Depreciation	 (12,805)	 –	 (7,612)	 (12,006)	 (187,840)	 (46,216)	 (116,715)	 (383,194)

Balance as at 
1 July 2006	 56,971	 185,000	 269,505	 101,814	 778,994	 140,132	 436,895	 1,969,311
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Note 9  Property, plant and equipment continued

				    Infrastructure	 Plant	 Furniture 
	 Leasehold			   and	 and	 and office	 Motor	  
	 improvements	 Land	 Buildings	  works	 equipment	  equipment	 vehicles	 Total

	 $	 $	 $	 $	 $	 $	 $	 $

Balance as at 
1 July 2006	 56,971	 185,000	 269,505	 101,814	 778,994	 140,132	 436,895	 1,969,311

Additions	 –	 –	 29,295	 –	 403,359	 11,413	 361,257	 805,324

Disposals	 –	 –	 –	 –	 (146,553)	 –	 (202,438)	 (348,991)

Revaluations	 –	 –	 –	 –	 –	 –	 –	 –

Write-offs	 –	 –	 (5)	 –	 (606)	 –	 –	 (611)

Derecognition	 –	 –	 –	 –	 –	 –	 –	 –

Depreciation	 (12,805)	 (0)	 (7,660)	 (5,865)	 (213,767)	 (48,028)	 (138,667)	 (426,792)

Balance as at 
30 Jun 2007	 44,166	 185,000	 291,135	 95,949	 821,427	 103,517	 457,047	 1,998,241

		  2007	 2006 
		  $	 $

(c)  Depreciation charge for the year

Leasehold improvements		  12,805	 12,805

Infrastructure/works		  5,865	 12,006

Plant and equipment		  213,767	 187,840

Furniture and office equipment		  48,028	 46,216

Motor vehicles		  138,667	 116,715

Buildings		  7,660	 7,612

		  426,792	 383,194

(d)  Profit and/or loss on sale of non-current assets

Proceeds from sale of fixed assets		  340,973	 303,308

Less written down value		  (349,602)	 (293,415)

Net profit/(loss) on disposal		  (8,629)	 9,892
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		  2007	 2006 
		  $	 $

Note 10  Intangibles

Intangibles - software and licences

At cost		  90,823	 88,508

Accumulated amortisation		  (30,209)	 (10,465)

		  60,614	 78,043

Movements during the reporting period

Opening balance		  78,043	 77,178

Additions		  2,314	 11,330

Disposals		  –	 –

Revaluations		  –	 –

Write-offs		  –	 –

Amortisation		  (19,743)	 (10,465)

Closing balance		  60,614	 78,043

Note 11  Payables

Current payables

Trade payables		  227,242	 441,096

Accrued expenses		  624,232	 712,051

Other		  254,254	 214,877

Total payables		  1,105,728	 1,368,024
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		  2007	 2006 
		  $	 $

Note 12  Employee benefits

Current

Annual leave		  256,225	 238,876

Long service leave		  181,218	 178,638

Other – time in lieu		  37,508	 31,837

Total current		  474,951	 449,351

Non-current

Long service leave		  126,579	 109,911

Total Non-current		  126,579	 109,911

Aggregate carrying amount

Current		  474,951	 449,351

Non-current		  126,579	 109,911

Total employee benefits		  601,530	 559,262

Full-time equivalent employee numbers at end of financial year:		  46.4	 49

Current leave provisions represent the unconditional portion 
of employee benefits. The Authority expects to pay $232,891 
(2006: $201,093) of the current provisions in the next 12 months.

Note 13  Provisions

Quarry rehabilitations

  Everton		  37,579	 33,443

  Walwa		  10,294	 8,951

  Moyhu		  15,822	 13,735

  Fairyknowe		  15,822	 13,735

  Sandy Creek		  39,992	 34,995

		  119,509	 104,860
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		  2007	 2006 
		  $	 $

Note 14  Contributed capital, 
reserves and accumulated funds

(a)  Contributed capital

Balance at beginning of year		  5,103,823	 5,103,823

Capital contributions		  –	 –

Balance at end of year		  5,103,823	 5,103,823

(b)  Reserves

Asset revaluation reserve
Balance at beginning of year		  425,274	 329,800

Revaluation increment on non-current assets		  –	 95,474

Net transfers (to)/from accumulated funds		  –	 –

Asset revaluation reserve		  425,274	 425,274

Committed funds reserve
Balance at beginning of year		  1,271,840	 2,412,790

Net transfers from accumulated funds		  405,721	 (1,140,950)

Committed funds reserve		  1,677,561	 1,271,840

Total reserves		  2,102,835	 1,697,114

(c)  Accumulated funds

Balance at beginning of year		  –	 208

Net result for the period		  405,721	 (1,141,158)

Transfer to reserves		  (405,721)	 1,140,950

Balance at end of year		  –	 –

Committed funds reserve
The reserve has been established to recognise that the Authority receives funding for programs in advance of the 
program works taking place. The Authority is committed to expending these funds in accordance with its Regional 
Management Plan in succeeding years. At the end of the financial year any Accumulated Funds which represent 
unexpended program funding, have been transferred to the reserve. For details of the extent of the Authority’s 
commitments for works programs refer to Note 15(d).

The difference of $3,471,034 between the Outstanding Works Program and the committed funds reserve represents 
the amount that the Authority is committed to via various works programs (Note 15 (d)) not covered by the 
committed funds reserve. This amount represents a balance within contributed capital previously transferred in from 
accumulated funds.
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		  2007	 2006 
		  $	 $

Note 15  Commitments

(a)  Operating leases

Non-cancellable operating lease commitments inc. GST
Commitments for minimum lease payments in relation to non-cancellable 
operating leases are payable as follows:

Within one year		  153,076	 152,350

Later than one year, but not later than five years		  430,350	 585,385

Later than five years		  –	 44,672

		  583,426	 782,407

(b)  Capital commitments

As at 30 June 2007 the Authority had no outstanding capital commitments (2006: nil) except for those amounts 
contained within the Outstanding Works Programs.

(c)  Non-capital commitments

As at 30 June 2007 the Authority had $1,576,320 (2006: $1,431,808) in non-capital expenditure commitments.

(d)  Outstanding Works Programs

As at 30 June 2007, the Authority had Outstanding Works Programs totalling $5,148,595 (2006: $4,742,876) to 
complete during the 2006/2007 financial year. This consists of grants received by the Authority but not expended as at 
30 June 2007.

These programs are funded from Government grants received in the 2006/07 financial year as well as from 
accumulated funds brought forward. Specific works programs are dependent on Government funding being made 
available. Consequently, there is a time lag between the date of receiving Government funding and commencement of 
the relevant works program.
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Compliance statement as at 30 June 2007

	 Revenue Recognised	                                             Outgoings	 Unexpended	    Outstanding
			   2007-2008					     program	 program 
Program	 Prior Years	 2006-2007	 in advance	 Total	 Prior Years	 Current Year	 Total	 contributions	 commitments

Waterway 
Management	 15,885,340	 5,371,246		  21,256,586	 13,869,136	 5,217,026	 19,086,162	 2,170,425	 2,170,425

Water quality	 1,378,967	 292,457		  1,671,424	 1,213,368	 213,172	 1,426,540	 244,884	 244,884

Other water	 3,905,671	 816,532		  4,722,203	 3,031,297	 866,333	 3,897,630	 824,573	 824,573

Biodiversity	 3,750,512	 739,640		  4,490,152	 3,363,188	 926,621	 4,289,809	 200,343	 200,343

Land	 1,934,372	 634,430		  2,568,802	 1,885,767	 558,020	 2,443,786	 125,016	 125,016

People, capacity 
& knowledge	 4,120,651	 1,098,583		  5,219,234	 3,583,238	 1,165,974	 4,749,212	 470,022	 470,022

Other programs	 2,624,703	 2,684,025	 200,265	 5,508,993	 1,911,347	 2,484,314	 4,395,660	 1,113,333	 1,113,333

Corporate	 3,373,267	 1,531,573		  4,904,840	 3,373,267	 1,531,573	 4,904,840	 –	 –

Total	 36,973,483	 13,168,487	 200,265	 50,342,235	 32,230,607	 12,963,033	 45,193,640	 5,148,595	 5,148,595

Refer Operating Statement & related Notes.

Note 16  Contingent liabilities
As at 30 June 2007, the Authority had issued Bank Guarantees in favour of the Ministry for Agriculture and Resources 
totalling $79,500 (2006: $79,500).

Note 17  Superannuation
The Authority contributes in respect of its employees to the following superannuation schemes:

Fund	 Type of Scheme	 Rate	 2007	 2006 
		  %	 $	 $

Vision Super	 Defined benefits	 9.25-10.75%	 62,074	 33,891

Vic Super New Scheme	 Accumulation	 9%	 47,133	 39,796

GSO	 Accumulation	 9-10%	 9,004	 8,045

Vision Super Saver	 Accumulation	 9%	 30,357	 50,898

All Other funds	 Accumulation	 9%	 116,449	 96,369

Total contributions to all funds			   265,017	 228,999

As at balance date there was $17,844 (2006: $18,464) in contributions payable to the above funds.

No balances were repayable in respect of loans made to the Authority from any fund.
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Note 17  Superannuation continued

Defined benefits
Vision Super is a Defined Benefit Fund. Any unfunded liability in respect to this fund would normally be recognised 
in the Financial Statements of the Authority. However, the Vision Super Defined Benefit Fund is a multi-employer 
sponsored plan. As the fund’s assets and liabilities are pooled and are not allocated by employer, the actuary is unable 
to allocate benefit liabilities, assets and costs between employers. As provided under paragraph 32(b) of AASB 119, 
the Authority does not use defined benefit accounting for these contributions. On the basis of the results of the most 
recent full actuarial investigation conducted by the Funds’ Actuary at 31st December 2005, the Trustee has determined 
that the current funding arrangements are adequate for the expected defined benefit plan liabilities.

All other funds are accumulation funds. Employer contributions are normally based on a percentage of employee 
earnings (currently 9% under Superannuation Guarantee Legislation). No further liability accrues to the employer as 
the superannuation benefits accruing to employees are represented by their share of the net assets of the fund.

Note 18  Responsible persons related disclosures
In accordance with the Ministerial Directions issued by the Minister for Finance under the Financial Management Act 
1994, the following disclosures are made regarding responsible persons for the reporting period.

The persons who held positions of Ministers and Accountable Officers in the Authority are as follows:

Honourable J. Thwaites	 (Minister)
S. Nicholas	 (Chairperson)
A. Griffiths	 (Deputy Chairperson)
J. Riddiford	 (CEO)
L. Coulston	 (Board Member)
G. Hayes	 (Board Member)
T. Hillman	 (Board Member)
A. Jarvis	 (Board Member)
R. Park	 (Board Member)
P. Roper	 (Board Member)
R. Serpell	 (Board Member)

Remuneration of responsible persons

Remuneration paid to Ministers is reported in the Annual Report of the Department of Premier and Cabinet. Other 
relevant interests are declared in the Register of Members’ Interests which each member of the Parliament completes.

Remuneration received or receivable from the Authority in connection with the management of the Authority during the 
reporting period was:

Band		  2007	 2006

$0-$9,999		  8	 8

$10,000-$19,999		  1	 1

Total remuneration of responsible persons referred to in the above bands was $88,800 (2006: $80,000). 
The remuneration of the CEO is reported under the Remuneration of Executive Officers.
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Note 18  Responsible persons related disclosures continued

Remuneration of executive officers

The number of executive officers, other than responsible persons, whose total remuneration falls within the specified 
bands above $100,000 are as follows:

	 Total Remuneration		  Base Remuneration
Band	 2007	 2006	 2007	 2006

$100,000-$109,999	 2	 3	 2	 3

$110,000-$119,999	 1	 –	 1	 –

$140,000-$149,999	 –	 –	 –	 1

$150,000-$159,999	 –	 1	 1	 –

$160,000-$169,999	 1	 –	 –	 –

Total Remuneration $	 491,554	 466,609	 475,554	 458,674

Other transactions

There were no other transactions conducted with responsible persons or their related parties during the financial year 
ended 30 June 2007 (2006: nil).

Responsible persons remuneration outstanding at 30 June 2007 amounted to $3,895 (2006: $3,772). 
There were no other balances owing to or from responsible persons or their related parties at 30 June 2007.
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		  2007	 2006 
		  $	 $

Note 19  Reconciliation of profit/(loss) 
for the period after related income tax 
to net cash flows from operating activities

Profit/(loss) for the period after income tax		  405,721	 (1,141,158)

Add/(less) non-cash flows in net profit/(loss)

(Profit)/loss on disposal of non-current assets		  8,629	 (9,892)

Depreciation and amortisation		  446,535	 393,660

Allowance for doubtful debts		  175,927	 –

Derecognition of assets		  –	 195,514

		  1,036,812	 (561,876)

Changes in assets and liabilities

Decrease/(increase) in trade receivables		  272,697	 (295,103)

Decrease/(increase) in inventories		  (13,846)	 (51,510)

(Decrease)/increase in provisions		  14,649	 14,611

Decrease/(increase) in prepayments		  (9,145)	 (5,870)

Decrease/(increase) in other receivables		  (80,490)	 38,634

(Decrease)/increase in payables		  (262,296)	 257,509

(Decrease)/increase in employee benefits		  42,268	 144,482

Net cash flows from operating activities		  1,000,649	 (459,123)

Note 20  Subsequent events
No matters or circumstances have arisen since the end of the reporting period which significantly affected or may 
significantly affect the operations of the Authority, the results of those operations, or the state of affairs of the Authority 
in future financial years.
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